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A tough call for VIL

With competitive pressures ruling out a tariff hike and relief on dues unlikely,
the debt-ridden telecom service provider's options for survival are narrowing

SURAIEET DAS GUPTA
New Deihi, 6 uly

‘odafone Idea Ltd (VIL) CEO Ravin-

der Takkardid some plain speaking.

In an analyst call after its quarterly
results last week, Takkar said that the main
stumbling block to raising fresh capital from
investors is “pricing” — telecom tariffs, in
other words.

Nine months ago, the telecom compa-
m 1aproposal for raising
25,000 crore from Investors, after the pro-
moters made it clear that they were not
ready to pump In more money. But poten-
‘tial investors are concerned that without
clarity on tariff hikes (there have been none
for more than 18 months) they might just
lose their money.

The lack of visibility on raising tariffs
hasalso impelled VIL torequest the Depart-
mentof Telecom (DoT) for a fresh reprieve
by extending the two-year moratorium on
paying its spectrum of 28200

crore for another year till FY23,

‘Takkar’s panacea for hisinability to raise
tariffs s simple: The Telecom Regulatory
Authority of India {TRAI should announce
afloor price soon sothat competitors don't
indulge in predatory pricing, the single
biggest reason for the crisis in telecom. Such
amovewill allow service providers to raise
tariffs and recover some of their costs. At
the same time, Takkar said the company is
still negotiating with investors, does not
think plan B is needed and hopes to get to
adeal ina few weeks.

Yet his letter to the has

VILIT, WON'TIT?

Telecom major's liquidity challenge
£8,000cr

Debt (Aprilzi-March 22)
18,000

AER payment (March 22)
18,200 cr

Spectrum instalment (April 22}
14,400 crore

(apex— April21-March 22

,100
Bank interest (April 1-March 22)
400 crore.

already worried the market and analy
VIL's share price dropped 12.4 per cent
‘between June 30 and July 5, when the com-
pany’s Q4 results were announced showing
‘that losses had widened (see box). Nanurally,
analysts are questioning whether VIL could
continue to function as a going concer,
raising the spectre of duop-
«oly of Bharti Airtel and Reliance Jio In the
mobile market, which the government
wants to avoid. Deutsche Bank Research
‘pointed out that the auditors ady
said the assumption of a going concern Is
dependent on its ability to raise additional
funds, refinancing and regulatory relief.
‘Takkar might havea point about pricing.

(ash {

fﬁ.guu aore
Estimated EIITI)A(ApnIZ‘i -March22)

h21)

3,400
(ash shartfall

Extra cash could come from
13,000 cr

Divesting real estate, GSTand other
tax refunds

6,400 crore

Injection of funds by Vodafone Pic
aspartof agreement

& Bolaman Sacns

Buthisc ot answer
how Bharti Airtel and Reliance Jio have

‘been able toraise over inthe last
24 months. Afterall, the lackof atariffhike
has impacted every telecom player. So if
‘the rivals can ralse money from top noich
global investors, what s stopping VIL?

‘There are, In fact, many reasons. One s
mal VILs liabilities have shot through the
roof (especially as its Adjusted Gross Reve-
nue, or AGR, dues — the revenue share on
licence fees and spectrum charges — are
far higher than competitors’ It records a
staggering 21x net debt to EBITDA. Incon-
trast, the net debt to EBITDA for Bharti
Airtel Is pegged at 2.93 and Rellance Jio Is
almost debt-free. Without a capital raise,
VILwould need to increase ts averagerey-
enue per user (ARPU) 2x.

But the problem with VIL s that it might
not have enough cash to make repayments
«due in the next nine months — spectrum

debt AGR dues,
bank interest and fresh capex. According
to Goldman Sachs, even a 50 per cent hike
in tariffs will not meet its cash shortfall of
23400 crore, which It requires by April
20221ritdoesn’t ralse capital or tariffs don't
o up. That is why it is banking on the exten-
sion of r aswellasa
Jjudgment in the Supreme Court where it
has filed a petition for a reconsideration of
theway AGR Is calculated. Ifthe court order
goesin its favour, it would reduce its imme-
diate cash burden by half. It also hopes to

9

odafone

ADITYA BIRLA GROUP

moters — Vodafone plc and Aditya Birda
group, who together hold 71 percent in the
company — appear unwilling to change
theirstance on not putting in more money.
AVodafone plc spokesperson sald there is
no change in its stance and sources close
to the Birlas endorsed this view. Said a top
executive of one of the PE investors who
haslooked into the proposal: “The fact that
promoters seem unwilling to pump inmore
money Is surely a huge negative. So is the
huge liability in the books. The positive is
that it still runs a decent network and des-
pite the fall in numbers, it has over 267 mil-
lion customers, and its 4G subscriber base
Isgoingup, though it is far behind its rivals.”

‘Vodafone pic CEO Nick Read has made
no secret of questioning whether VIL can
runasa goingconcern. With pressure from
his shareholders, he has written off $1.54
billion, the book value of its Indian opera-
tionsin 2019, And that came just three'years
after it took an impairment charge of $746
Dillion to reflect the losses due to competi-
tion from Reliance Jio.

Of course, Takkar’s solution that TRAI
should specify a floor price so that tariffs
goupismteasytopushmmlgh Sald tele-
com analyst Mahesh Uppaj “Currently,
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Passenger sues Al for data
breach. What happens now

RITWIK SHARMA
New Delhi, 6 July

On Sunday, an Air India fiyer sent a legal
notice to the airline seeking damages of €30
lakh for the breach of personal data of 4.5
million passengets, including her hushand
and herself. Alr India had Informed the
complainant of the data leak a month ear-
ller, afterit emerged that Its passengerserv-
ice system provider fell prey toacyberattack
in February.

However, in the absence of a data prot-
ection law, India lacks a mechanism for
compensation or grievance redress of con-

appointed under Section 46 of the IT Act
(power to adjudicate)”, says Bapat.

Last July, the Consumer Protection Act,
2019, came Into force. And according to
Section 10of the amended Act, the Central
Consumer Protection Authority (OCPA) was
set up with effect from July 24, 2020.

“The CCPA is viewed as the beginning
ofclassaction suits (where a group of peaple
can collectively bring a clalm to court) In
India, but it is yet to be operational in the
field.” says Gupta. “In the US, for instance,
normally consumers can say that they are
impacted and are initlating action as a class.
But hete it appears power has been taken

sumers in such cases, say

Advocate Virag Gupta, a New Delhi-
based cyber law expert, explainsthata legal
notice is a good beginning in the Alr India
case, but It raises many questions. These
include whether sensitive personal inform-
ation has been leaked and whether the air-
line is responsible or not, given that a pas-
senger service system provider was also
involved. There S also the question of com-

cedures, says New Delhi-based advocate
Krishnesh Bapat, Centre for Communica-
tion Governance Digital Rights fellow at the
Internet Freedom Foundation. “Such neg-
ligence must cavise ‘Wiongrul [oss Orwrong-
ful galn’ to any person. Thus, under the cur-
rent legal regime, acompany: crwmug upto
hdoes not ipso facto.

umers to claim compensation,” he iterates.

The Centre's Information Technology

from the consumer, and the authority
(CCPA) will file the complaint,” he adds.
‘The way forward, accordingto Bapat, is
a data protection regime to provide suffi-
clent redress to consumers, “The Consumer
Protection Act, 2019, does not deal with pro-
tection of data. Consumers will have to
argue that the breach of data constituted
an unfair trade practice or violated their
consumer rights. Both of these are Inde-

pensating other p fromthe
complainant. The existing legal scenario,
he adds, relles on companies' policies in
such mattersto establish whether there has

i proced-
uresandsensitive pexsm]al data or informa-
tion) Rules, 2011, define sensitive personal
dataor information as: password; financial

this Act, and may

bedifficult to meet in most cases,” headds.
Sugathan agrees. “With a comprehens-
tvelaw In place, therewill bean adjudicative

been a violation. Information such as bank accou- officer and an appellate Tribunal
Prasanth Sugathan, legal director at nt, credit/debitcardorotherpay- India lacks a that one could approach to seek
Software Freedom Law Center, India, points  ment instrument details: physic- mechanism for damages.” he says.
outthatunder the Information Technology  al, ph and mental i Withas ittack, the imme-
Act, 2000, there Is a legal framework that  health condition; sexual orlenta-  or redress of diare fear is of Ioss of control over
offers limited protection to people via tion; medical recordsand history; consumersin  one's personal data. Butso farthe
Section 43(A) (dealing with c 1 biometric detall such cases, law does not provide safeguards
for failure to protect data). relating to the above clauses as  say experts 10 prevent the misuse of such

“The problem s, you need to show the
adjudicating officer that them is either a
financial loss or:

provided to body corporate for
providing service; and any of the inform-
underaboy bod

out of it. Only then there mu]d be some
compensation,” e explains.

‘Companies are liable to pay damages
by way of compensation when while han-
dling “sensitive personal data”, they are
negligent in implementing and maintain-

corporate for processing, stored or pro-
cessed under lawful contract or otherwise.

data. So, depending on the nature

of the data, users can take steps to prevent
its misuse, and the first isto find out exactly
what data has been breached, says Bapat.
‘Manywebslt&su.xel—{ave]ﬂeen Pwned

Ifconditior ofbreach
of sensitive personal data and negligence
by the company leading to wrongful loss
orwrong gain are met, “a consumer can file

give regular up le if they have
heenmsﬂcﬂmnfadmahmcnmaﬁsn
ed users should also make sure they change
the password associated with the account
and enable two-factor authentication.”

Ing reasonable security practices and pro-

a complaint with an adjudicating officer

there is no price So what staps
ateloo ralsing tariffs? ltlsd[fﬁclﬂ[fnra reg-

wlator to justify support to Just one player

through a floor price.”

Oneof the key functions of the regulator
Isto ensure companies don't make unear-
ned income. Raising tariffs through a floor
price will ensure Reliance Jio and Alnel's
revenues also go up and this can come
under serfous scrutiny. Also, while Takkar
sald most operators want a floor price, the
reality is that they are divided. Jio, which
changed the dynamics of the telecom mar-
ket by its prolonged free 'y offer

Extraordinary Together
ZEE ENTERTAINMENT ENTERPRISES LIMITED
Regd. Office: 18" Floor, A wing, Marathon Futurex, N M Jashi Mar
Lower Parel, Mumbal 400 013 Tel: 81-22-7106 '\234 FE}( 91-22-2300 Z‘DT
CIN-L92132MH1982PLC028767 Website: www.zee.com
NOT
The Comgany has receivd roausst fiom  regisierad shareholder
, for issuan rificate
rur 10002qwlyshawsofRe 1/- each of the Company bearing Certficate
istinctive Nos. 185274761-185275760 which have
s’ mmmaoed byhim.

some years ago, has opposed such a move
asitlaunches its new smartphone, JioNext,
and aims at grabbing customers so that it
can hit the 500-million customer base.
Tariff increase s unlikely to help inany
case. “In December 2020, ariffs were uj
Dy 20-25 per cent, but that did not help VIL
from losing subscribers,” an analyst said.

ceed i certificate in fevour
of the above-named Sharaholder, if no objsction Is raceived within 21
days from date of this noice.
For Zae Entertaiorwent Enterprises Limited
Ashish Aga

Place: Mumbai
Date: 6" July 2021

Company Secretary - FCS6650
nithKline

get some money from the
land assets, tax and GST refunds as well as
cash from Vodafone picas part of the merg-
eragreemnent, totalling around ¥9400 crore,
which, if it comes in time, could give it some
cushion to carry on with the operations.
‘et thebig problem is that VILs key pro-

Also, wit] healthy
ERITDA margins at 45 per cent, it will be
difficult to make the argument for a floor
price for VIL alone. Perhaps Deutsche Bank
summed up the situation when it said the
government will dojustenough to keep VIL
alive but not prosper.

Riemann Hypothesis: Why
it’s a high-stakes puzzle

DEVANGSHU DATTA
Hew Deini, 6 July

(Oneofthe most intriguing “open” prob-
lems inmathematicsiscalled the Rie-
mann Hypothesis. This wasa conjecture

partofacomplexnumberwas 4, or close
101/2, theserlessummed tozero. WhWHe

mited
Corporats Kenlity Number (CIN) umwmmm_wm
i Annie Besant Road, Mumbal 400030 - Telephone: 022- 24958505
Fax. 012 24959404 « Emal- sskus @qak com « Website: www.gsk-india.com
NOTICE
Natice i hareby given pursuant to Regulation 29 read with Regulation
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HIPTIGE T0 THE MEMBERS OF 30™ ANNUAL GENERAL MEETING
(“30™ AGM”), REMOTE E-VOTING INFORMATION, ETC
Dear Member(s),
Matice is hereby glven that 30" AGM of the Gompany will be convened on
Thursday, 26" July 2021 at 2:00 pm (IST) through Video Gonferencing /
Other Audio Video Means (VC/ OAVM) facility in compliance with
applicable provisions of the Companies Act, 2013, Rules framed
thereunder and the SEBI (Listing Obligations and Disclosure
Requirements) Regulations 2015 read with various General Circulars
Girculars”} ang Girculars.
maﬂ by Sal:urmes and Exchange Board of India ("SEBI Circulars’),
Notice of sn" AGM and Annual Report for 1he financial yoar 2020-21,
inter-alia, Including the financial statements (Standalone and Consolidated)
for the financial year ended March 31, 2021 ("Annual Report’) has been
sent electronically to all those Members, whose email addresses are
registered with the Depositary Parhmpams of Cnmpany in accordance
‘with the MCA Clrcul sending

ol thy

47 of SEBI (Listing Obligaions and Disclosure
Regulations, 2015 that a meeting of the Board of Directors of the
Company wil be held on Monday, July 26, 2021, inter alia, to consider
and approve the Un-Audiled Finai sults of the Company for the
first quartaer ended Juna 30, 2021
This intimation is also avallable on the website of the Company al
www.gsk-india.com and on the website of the Stock Exchanges
where the shares of the Company are listed al www.bseindia.com &
www.nseindia.com.
For GlaxoSmithKline Pharmaceuticals Limited
Ajay Nadiarni
Vica President — Administration,
Real Estata 8 Company Secrelary

Place: Mumbai
Dated: July 6, 2021

didm’tknow. We
‘complex numbers? He guessedso. Thal's
theHypothesis.

BRG IRON & STEEL COMPANY PRIVATE LIMITED (IN LIQUIDATION)
CIN: U27101WB200ZPTC095498
LIQUIDATOR - CA. KANNAN TIRUVENGADAM
{Rag. No. IBBIIPA-D01/IP/PO0253/2017-18/10482)

have been MCAC SEBI Circulars,
Members holding shares elther in physical for or in demateriaization
form, as on cut-off date ie. 22" July 2021, may cast their vote
lectronically on the Ordinary and Special business, as sel out in the.
Motice of 30” AGM through electranic voting system (‘Remate e-voting")
«of Netional Securities Depository Limited (‘NSDL'). All members are
informed that; -

i) the ommary and Special Business, as set aul in the Nolice of

30

if) u'e e-voling shall commence on Monday, 26 July 2021 at
F? 00am (IST);

i) thy
pm(IST);

iv) the cutoff date is Thursday, 22 July 2021 for determining the
eligibilty to vote through &-Vating or through the e-voling system
during 30° AGM;

V) Any person, who acquires shares of the Company and becomes
Member of the Company afier the Company sends the Notice of
30" AGM by email and holds sharas as on the cut-off data L. 22 July
2021, may obtain the User ID and password by sending a request to
the Company's emall address

ing shall end on 28" July 2021 at 5:00

However, if a person s already registered with NSDL for remote
made by the great mathematiclan Georg Mosce. IMITED) votg. th bt 18 S presvidnd ba el o
Friedrich Bernhard Riemann (1826-1866) Nobody hasfigured out why this istrue in Lidton) otperas e o e ey T R PN,
inapaperhewrotein 1856, though the critical str m t quidat fons, 2016 rough | | Vi) Members may note that : a) the ramote e-Voting module shall be
In1900, anothermathematician, nphashsennanﬂweddmmlﬂ.?he &-auction platform. Tha interested appiicants mey reler ta the delalied e-auction process| d time for th
David Hilbert, listed 23 important Riemann Hypothesi with available at auctiontiger nal or in| on a resolution Is a cast by the Member, the Member shall not be
5 . [Data of Auction Augus 161h, 2021 allawed to change It subsequently; b} the Members who have cast
gffé?ﬁ:?;;ugsdm(g;mgﬁiw' P\;geﬂmmatdoesn’tmeann OO ot ol o Sumrislon ol B Bt | Joby 150, 2007 thelr vote by remote e-voling prior 1o the date of 30" AGM may
: AN z Y Last Dats for Submission of Eamest Money | August 07t 2071 within 6:00 PM (indian) participate in 30" AGM through VC/OAVM facility but shall not be
remainsunsolved. In2000, the Clay Literally, hundredsof theoremshavebeen | gepast Standard Trmo) enilied t cost their vole agein trough the e-voing eystom diing
Mathematics Institute offered $1miliion ‘written, assuming Riemann wascorrect. Particulars of Tho Assat 30" AGM:; c) the
for anybody who proved the hypothesis, cast their voie by remote e-voting, ahallbc Enhﬂeﬁ fo cast (hslrvvha
1n2016, Kumar Eswaran, a physicistat ‘WhyIsitimportant? fﬁ,ﬁ"ﬁ.ﬂ“’f‘ﬁﬁ ..!7.2’-.75".'5: m:‘;gg»wgmmk e through e-voling system during 30" AGM: and d) a person whose
theSreenidhi Institute of Sclence and Tec- It'sfoundational tonumber theory. Rem- | bulling, manufacuring wits, aciles. oant|Groros vos Lakhs Navsly two| (Rupess Fity BTN e pecomed i e Reptar o Nembana o s e
hnology, Hyderabad, claimedaproof. And |~ numberof primes, andcalculatedevery | ember, tr stosks. nd ve| Thousand Seven Hunared | Crores only) o st o i b ,am,“‘; o
nowinJune2021, newsreportsappeared | primetill3000,000. Butnobodyknows | ofthe pattemofdistributionof prime fratepiiny i Y s ewvoting, “m;’i,m n 30° AGM through VCIOAVM Faciliy and
sayinghis paperofthe proof had been howtopredictwhereexactlythenextpri- | numbers. tical terms, almost aoat Block 1 Sale of e o Sodl| R 525 70 30415 T
validated by severalmathematicians. But | menumberwill turnup. The largestkno- allnmemcrypmgrapnylshaseﬁanlarge Sorap Lying st Haldia Rupoes Fil o Cr 100000000 | | vil) Notice of 30" AGM and Annual Report are available on the websie of
the Clay Institute says the proofis not wumberis24. gl known, by (Rupass Ten the campany rcom or website of BSE Limited at
correctand the problem remainsopen. hmml hunded four and fllsén. | Crare onky) orwebsite of NSDL atwaww.evoling nsdl.com.
‘What arereal numbers, pmcm, . ili} In case of any queries regarding remote e-voting, Shareholdar may
So,whatlstheRlemann dig mmg o I "“{:ﬁ;ﬁm i mlnh::nmt- refer the Frequently Asked Questions (FAQs) for Sharehalders and
Hypothesis? Dividin pe L Rigess crretity &0 o e-voling user manual for Shareholders available at the download
Dividingavery o e e iy soveand | Crom sl ‘section.of www.evoling.nsdl.com orcall on lod free no.: 1800-222-990
Riemannwaslookingat astran- Real numbersincludeintegers | ifitisprime, orit hasonlytwoprime sighy o paisa o) or 1800-22-4430 send a request at or contact
geinfinite seriescalled the Zeta (1,2,3),thefractions(which factors, isextremely Py B s T Ws. Sonl Singh, Asst Manager. National Securiies Depository
Function. Histeacher, the lege- canbewrittenasratioslike drawn. Thismakesthecodehardtobreak.  |Scrap Lying af Kalkata {Balmer Lawrie)| (Ruposs Forty ihrec lakhs | 500,000 Limited, Trade Warld, ‘A’ Wing, 4™ Fioor, Kamala Mills Compound,
ndary Carl Friedrich Gausshad 1/3), theirrational numbers Anybody whoprovesthe Riemann Hy- i n:!w‘ﬂ:‘::':ﬂs" Em:;;zs s:;:m;ﬂeﬂ:l;am;m Lower F’!"‘-&':L{;"Wu;h; v’ioloil‘:f; ;;g":
amel.lmt_mfesnmgtlng&l"lgr\: ! DE[ODED (I!kesqﬁr:;mmrz,wmﬂch puéheslsgl,ajmcenﬂ nly, have figu- three passa I 6 Grievances Emwmﬂmmwlm e e A
Ty HHMAMHNOesTore wo- cannot trenasaratio), red outafaster way, or I E-Auction will bs hold for sala of o Corporala Dabiar ¢ a “GOING CONCERN- savo and) Members may also wiite to ma Company at email address
uldbebet thetranscer Ibers, Thiswould make I'sl%:[s'lns' mﬁv‘s:gm?ﬂss m:\ﬁ&gg&:&ﬂﬁ;ﬁ;ﬂiﬁme secretarial malar@mala
givennumber, nomatter how (Pifore most. iinerable. ¥ A " withaul any) | ix) thase Members who have m!yal -eg-sw-ed their email addresses
large. While Investigating Gau- N jethesquare Tt the |, ';:;W!W" waranfy of Indomrity an W“N conducted ‘online’, i
ss'methodology, Riemann asci-fistory rootof negative numbers. $l-million prize. In fm:l SOMEeonewrotea " of the Assets, online E-Aucton Bd For, Dedarsson and Undestaking Form, Generst Terms| FMHM given below:
extended hisanalysistocom-  suggestingthat  Theseareusuallyexpressedas jencefilc and C a) Fi Forhimbe: ; in physical form, blin d A
plexnumbers, andlookedat nybody who multiplesof“I", whichisdefi- anybozywnopmveumel-{ypome:::s in. For further detal, piease visit nitpssincltauction. auctiontigernet or s da m,‘;ﬁ:&‘“w ’gf‘;’m m"‘;;“;‘,’ ;‘fn’:‘;ﬁ
the ZetaFunction. Inal0-page ~ proved the nedasthesquare root of nega- Wﬂlﬂd'DEDmmPﬂYmmdﬂredwa caltarmanggmall com auchinbraomsi.com. address, email sddress to be registered along wilh scanned
paper, helisted many new dis- tiveone. C 1kers, and national “Disclaimer : seif-attested copy of the PAN, w email w the Company‘; email
coverlesabout numbers,oneof  be promptly acombination of real and ima- secuﬂr}agencla' any kind of e partof i address by sending an
which hecouldn't bya ginary Rier ZetaFunctionsclasely :WMS gt ;','::""W A "mm';m emal‘l’dlx: the Rﬂﬁlﬁl'ﬂf and ?M"Efﬂl‘ NJGﬂl (‘Registrar’) at
i consortium reasons y e, ‘amendment u ward. s @kfintech.com.
prove. That's the Hypothesis. of ban ﬁz‘;&?ﬁsgﬁﬂ;ﬁwﬂeﬁ ol ﬁg’gﬁmw“ o i timelves. shallba rotfed on the webaleof the Corporate Detho sl | ) For the Membars holding shares in demat form, please pdate your
Whatare prime numbers? engineeringproblems, could lead to agreater understandingof 5d- '
cannot | in ketry. quantum physics. (Incidentally Riemann PRI i by o] For Fortis Malar Hospitals Limited
bedivided except by themselves(and by (Geometryisacriticalunderpinningof L,,mm“:'},'n;‘, ‘STEEL COMPANY PRIVATE LIMITED) Sd/-
1. 3571LBecarepr- | S0 Einstein's Theory of Relativity, so, this ‘Address: NetallSubhas Vil 16 hat Road| . Sandeep Singh
mes. Tl fpri- into i madea = % Flat 3C, Kolkata 700082, West Bangal, India gllal:. ;él:‘lrv“z-r::'f EDMPHYNESF'F;':g
‘mes. Gauss found a way toestimate the Zeia[unmlnns Hﬂnmncttbal ifthereal hugecontribution tophysics.) [Padec July b7 2021 calkannan@igmailcom austisnbrg @gmall.com : o
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